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4AXDUWHUO\ 5HSRUW
ODUFK
1RUWKZHVW )DUP &UHGLW 6HUYLFHYV

ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV Rl )LQDQFLDO &RQGLWLRQ DQG 5
7KH IROORZLQJ FRPPHQWDU\ LV D UHYLHZ RI WKH FRQVROLGDWHG ILQDQFL
&UHGLW 6HUYLFHV DQ $JULFXOWXUDO &UHGLW $VVRFLDWLRQ $&$ DQG |
1IRUWKZHVW ) &/6&K URRMD WKW OHDQG K G 7KHVH FRPPHQWYVY VKRXOG EH UHDG LQ
XQDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQGS$Q8RDW 158 SRRIW
BWRFNKROGHUV 'ROODU DPRXQWYV DUH LQ WKRXVDQGV XQOHVV RWKHUZLVH

1IRUWKZHVW )&6 TXDUWHUO\ DQG DQQXDO UHSRUWY WR VWRFNKROGHUV PLC
ZZZ QRUWKZHVWIFV FRP RU XSRQ UHTXHVW DW 1RUWKZHVW )DUP &UHGLW

E\ WHOHSKRQH DW RU BRCGOWUREGDIDM\ WKH ILQDQFLDO
RI RSHUDWLRQV Rl &R%DQN $&% &R%DQN PD\ PDWHULDOO\ DIIHFW WKH U
)&6 B6WRFNKROGHUV RI 1RUWKZHVW )&6 PD\ REWDLQ FRSLHV RI &R%DQN!
&R%DQN!V ZHEVLWH ZZZ FREDQN FRP RU XSRQ UHTXHVW DW 1RUWKZHVW )¢

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY ZHUH SUHSDUHG XQGHU WKH

YRUZDUG /RRNLQJ 6WDWHPHQWYV
&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV UHSRUW WKDW DUH QRW KLV
RI WKH 3ULYDWH 6HFEXULWLHV /LWLJDWLRQ 5HIRUP $FW $FWXDO UHVXOWYV
ORRNLQJ VWDWHPHQWY WKDW UHODWH WR SODQV SURMHEWLRQV H[SHFWI
LGHQWLILHG E\ ZRUGV VXFK DV #EHOLHYH $ #H[SHFW $ #DQWLFLSDWH $ 7
#VKRXOG $ #ZRXOG $ #FRXOG$ RU VLPLODU H[SUHVVLRQV $OWKRXJK LW L
IRUZDUG ORRNLQJ VWDWHPHQWY LV UHDVRQDEOH QR DVVXUDQFH FDQ EH J
RU WKH H[WHQW WR ZKLFK D SDUWLFXODU SODQ SURMHFWLRQ RU H[SHFW
EDVHG RQ FXUUHQW NQRZOHGJH DQG DUH VXEMHFW WR YDULRXV ULVNV DQ¢
( 3ROLWLFDO LQFOXGLQJ WUDGH SROLFLHVY OHJDO UHJXODWRU\ ILQEC
LQ WKH 8QLWHG 6WDWHY DQG DEURDG
*OREDO KHDOWK SDQGHPLFV
*OREDO FRQIOLFWV
(FRQRPLF IOXFWXDWLRQV LQ WKH DJULFXOWXUDO UXUDO LQIUDVWUXF
‘HDWKHU UHODWHG GLVHDVH DQG RWKHU DGYHUVH FOLPDWLF RU ELR
DQG LQFRPH
( &KDQJHV LQ 8 6 JRYHUQPHQW VXSSRUW RI WKH DJULFXOWXUDO LQG X
VSRQVRUHG HQWHUSULVH DV ZHOO DV LQYHVWRU DQG UDWLQJ DJHQ
RWKHU JRYHUQPHQW VSRQVRUHG HQWHUSULVHY DQG RWKHU ILQDQFLD
$FWLRQV WDNHQ E\ WKH )HGHUDO 5HVHUYH 6\WVWHP LQ LPSOHPHQWLQJ
$FWLRQV WDNHQ E\ WKH 8 6 JRYHUQPHQW WR PDQDJH 8 6 ILVFDO SRO
&UHGLW LQWHUHVW UDWH DQG OLTXLGLW\ ULVN LQKHUHQW LQ OHQGL
7UDQVLWLRQ IURP /RQGRQ ,QWHU EDQN 2IIHUHG 5DWH /,%25 WR DQ D¢
&KDQJHV LQ DVVXPSWLRQV IRU GHWHUPLQLQJ WKH DOORZDQFH IRU FU
&\EHUVHEXULW\ ULVNV LQFOXGLQJ D IDLOXUH RU EUHDFK RI RSHUDW
DGYHUVHO\ DIIHFW EXVLQHVV ILQDQFLDO SHUIRUPDQFH DQG UHSXWDW
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( 'LVUXSWLYH WHFKQRORJLHV LPSDFWLQJ WKH EDQNLQJ DQG ILQDQFLD
ZKLFK QHJDWLYHO\ LPSDFW WKH DELOLW\ WR FRPSHWH LQ WKH PDUNH\

( 1RQSHUIRUPDQFH E\ FRXQWHUSDUWLHY WR GHULYDWLYH SRVLWLRQV

( 7KH UHVROXWLRQ Rl OHJDO SURFHHGLQJY DQG UHODWHG PDWWHUV D¢

( ,QGXVWU\ RXWORRN IRU DJULFXOWXUDO FRQGLWLRQV DQG ODQG YDOX

OHUJHU $FWLYLW\

'XULQJ WKH ILUVW TXDUWHU RI WKH %RDUGV RI 'LUHFWRUV RI 1RUWK?Z
GHFLVLRQ WR HQWHU LQWR D QRQ ELQGLQJ /HWWHU RI ,QWHQW WR SXUYV
DVVRFLDWLRQ ZRXOG EH KHDGTXDUWHUHG LQ 6SRNDQH :DVKLQJWRQ 8SRQ
RYHU FXVWRPHUV LQ $ODVND $UL]JRQD &DOLIRUQLD ,GDKR ORQWDQD
DVVHWV RYHU ELOOLRQ ,I| WKH RXWFRPH RI GXH GLOLJHQFH LV VDWLVIC
WKH )DUP &UH G LWFXGMRPHWREKGHRYRWH RQ WKH PHUJHU LQ ODWH 1 D!
HIITHFWLYH QR HDUOLHU WKDQ -DQXDU\

5HVXOWV RI 2SHUDWLRQV

1HW LQFRPWHKRHHVRRIQWKY HQGHGZDOMUPKOBRRODUHG WROORLWRWKH VDPH SHI
RI WKH SULRUQFDMDUWHMKH WKUHH PRQWK FRPSDUDWLYHQ 5 HH DRREY IZQW HIUH\P
LQFRPH DQG DQ LQFUHDVH LQ QHW LQWHUHVW LQFRPH SDUWLDOO\ RIIVHW
SURYLVLRQ IRU FUHGLW ORVVHYV

IHW LOWHUHVW LPERERWEWKWBHHH PRQWKY HQGHGBRPHBWAKHG MMROORIRWKH VDPH
SHULRG Rl WKH SULRU \HDU ,QIOXHQFHV RQ QHW LQWHUHVW LQFRPH IURI
HDUQLQJ DVVHWYVY DQG LOQWHUHVW EHDULQJ OLDELOLWLHY DUH SUHVHQWHG

&KDQJH LQ
&KDQJH EHWZHHQ WKH WKUHH PRQWKY HQGHG ODUFK.QFRP HDH)IG HOR/MQJH L @& KDWH LQ YROXPH

,QWHUHVW LQFRPH RQ WRWDO ORDQV

,QWHUHVW LQFRPH RQ LQYHVWPHQW VHFXULWLHV
7RWDO LQWHUHVW LQFRPH

7RWDO LQWHUHVW H[SHQVH

1HW LQWHUHVW LQFRPH

,QIRUPDWLRQ UHJDUGLQJ WKH DYHUDJH GDLO\ EZBOBIK R % COFQNGDHR B DI UDIG H W B
SUHVHQWHG LQ WKH IROORZLQJ WDEOH

JRU WKH WKUHH PRQWKY HQGHG ODUFK
IHW LOQWHUHVW LQFRPH

$YHUDJH EDODQFHV

7TRWDO ORDQV

,QYHVWPHQW VHFXULWLHYV

$YHUDJH LOWHUHVW HDUQLQJ DVVHWYV
$YHUDJH LOWHUHVW EHDULQJ OLDELOLWLHYV

IHW LOWHUHVW PDUJLQ

"XULQ.WK PRQWKY HQGHG (C DQG WKHUH ZDV D SURYI PLC D( UHGLW
PLO UHVSHFWLYHO\ 5HIHU WR WKH /RDQ 3RUWIROLR VHFWLRQ EHORZ IRU C

IRQLOWHUHVW WKUHH PRQWKY HQG ZI PLCFRPSDL PLCIRU WKH VDPH

SHULRG RI WKEFDQ LQ R PLCR SHULU SULPDULOMNQGEXHDWRHIY LQ SDWURQDJFE
ILQDQFLDOO\N UHODWHG VHUYLFHV
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1RQLQWHUHVW HWKUHH PRQWKV HQGF D¢ ZC PL( DC PL(C OLRQ
UHVSHFD(LQFL R PL( R SHL HMEWLQFUHDVH LQ QRQLQWHUHVW H[SHQ
FRPSDUDWLYH SHULRG EZQWVUSHDRAMKHILDQ BRHQWMRIUHVW H[SHQVH RFFXSDQF\
DQG HPSOR\HH EHQHILWYV

2XWORRN

$V WKH EURDGHU HFRQRP\ DQG PDUNHWSODFH FRQWLQXHV WR WOUDPE WIVW LF
JHRSROLWLFDO WHQVLRQV LQFUHDVH 1RUWKZHVW )&6 DQG LWV FXVWRPH!
:KLOH 1RUWKZHVW )&6 FDQQRW IXOO\ GHWHUPLQH WKH ORQJHU WHUP H[WH!
FXVWRPHUV LQ IXWXUH SHULRGYVY LW FRQWLQXHV WR PRQLWRU WKH VLWXDYV

JRU DGGLWLRQDO LQIRUPDWLRQ RQ WKH LQGXVWULHYV VHUYHG E\ 1IRUWKZ}
2272 QRUWKZHVWIFV FRP

JLODQFLDO &RQGLWLRQ

/IRDQ 3RUWIROLR
/IRDQV DQG DFFUXHG LQWHUHVW E\ W\SH DUH SUHVHQWHG LQ WKH IROORZLC

ODUFK '"HFHPEHU &KDQJH
3URGXFWLRQ DJULFXOWXUH
5HDO HVWDWH PRUWJDJH
3URGXFWLRQ DQG LQWHUPHGLDWH WHUP
$JULEXVLQHVYV
3URFHVVLQJ DQG PDUNHWLQJ
IRDQV WR FRRSHUDWLYHYV
)DUP UHODWHG EXVLQHVV
5XUDO LQIUDVWUXFWXUH
(QHUJ\
&RPPXQLFDWLRQYV
‘DWHU DQG ZDVWH GLVSRVDO
5XUDO UHVLGHQWLDO UHDO HVWDWH
2WKHU
IHDVHYV
2WKHU

7TRWDO
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7KH ORDQ SRUWIROLR LV FRPSULVHG RI D ZLGH DUUD\ RI FRPPRGLWLHV Z
WDEOH
ODUFK '"HFHPEHU
'DLU\
JUXLW DQG WUHH QXWV
&DWWOH DQG OLYHVWRFN
JRUHVW SURGXFWV
$JULFXOWXUDO VHUYLFHV
3RWDWRHYV
$J SURFHVVLQJ
*UDLQV
2WKHU FRQFHQWUDWLRQV LQ DJJUHJDWH

7TRWDO

,PSDLUHG ORDQ YROXPH LV FRPSULVHG RI QRQDFBRXDQY¥ ORGORR UUHH 8§ BN FE
1RQSHUIRUPLQJ DVVHWV FRQVLVW RI LPSDLUHG ORDQV DQG RWKHU SU!
QRQSHUIRUPLQJ DVVHWY LQ WKH SRUWIROLR LQFOXGLQJ DFFUXHG LQWHUH

ODUFK '"HFHPEHU
1RQSHUIRUPLQJ DVVHWYV
1RQDFFUXDO ORDQV
5HVWUXFWXUHG DFFUXDO ORDQV
$FFUXDO ORDQV GD\V RU PRUH SDVW GXH
7RWDO LPSDLUHG ORDQV DQG LQWHUHVW
2WKHU SURSHUW\ RZQHG QHW
7RWDO QRQSHUIRUPLQJ DVVHWV

IRQDFFUXDO ORDQV WR WRWDO ORDQV DQG DFFUXHG LQWHUHVW
,PSDLUHG ORDQV WR WRWDO ORDQV DQG DFFUXHG LQWHUHVW
I1RQSHUIRUPLQJ DVVHWYVY WR WRWDO ORDQV DQG DFFUXHG LQWHUHVW

1RQSHUIRUPLQUDD¥YHWVGBWUHBEVHGPLOBGRRQDUHGHRPEHU IRQDFFUXDO OF
GHFUHPVH@®LOODURRFrHPEHU DQG FRQVLVW SULPDULO\ RI GDLU\ DQG HQHU:
GD\V RU PRUB FSHBUHBP\GEXE L O OURRFHPEHU DQG ZHUH DGHTXDWHO\ VHFEXUHG
RI FROOHFWLRQ $FFUXLQJGUHRWIMHBXY/FVEXIUHER RRDWNHBRW R A H

7TKH DOORZDQFH IRODRUUFKGLW ZDRVVRVOBPRRDUHG WROOWRFMPEHU 7KH
LQFUBDNMVHRPSDUHG WR \HDU HTX® QVWLW PR B DLOG NORBNIN RIQRAZWY K 1 HW KFRKHDHU J H
P R Q WHKQ/AOHD® F K DQG ZHUH WKRXVDQG DQG WKRXVDQG UHVSHFWLYHO\

$WDUFK SDWURQDJHGURBHPY¥ME(PH OBRRQDUHEGEHWEHU IURP WKH UHFHLS
SDWURQDJH SDUWLDOO\ RIIVHW E\ DPRXQWY UHFRUGHG UHODWHG WR WKH

$VWDUFK SDWURQDJGBHEDWEAOH; PLOGRRQDUHGEG HWPE HU DV D UHVXOW RI
GLVEXUVHPHQW Rl SDWURQDJH SDUWLDOO\ RIIVHW E\ DFFUXDOV UHFRUGHC

JLTXLGLW\ ,QYHVWPHQW 6HFXULWLHV DQG )XQGLQJ 6RXUFH

7KH SULPDU\ VRXUFH RI IRUWKZHVW )&6 OLTXLGLW)\ DQG IXQGLQJ LV D GLUF
&R%DQN $&% LQ WKH &RQVROLGDWHG %DODQFH 6KHHWV 7KH IXQGLQJ DUL
1IRUWKZHVW )&6 LV FXUUHQWO\ LQ FRPSOLDQFH ZLWK WKLV DJUHHPHQW LQ
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HDFK GHEW REOLJDWLRQ WR &R%DQN DQG GRHV QRW IRUHVHH LVVXHV ZLW
UHTXLUHPHQWYV

I1RUWKZHVW )&6 KDV WZR VHFRQGDU\ VRXUFHV RI OLTXLGLW\ DQG IXQGLQJ
PDQDJHG E\ 1RUWKZHVW )&6 7KH /LTXLGLW\ ,QYHVWPHQWY 3RUWIROLR KRO
UHVHUYH DQG WR DVVLVW ZLWK LQWHUHVW UDWH ULVN PDQDJHPHQW ,Q
SXUFKDVHV KLJK FUHGLW TXDOLW\ LOQYHVWPHQW VHFXULWLHY WR HQVXUH \
VHUYH DV D VRXUFH RI OLTXLGLW\ LQ WKH HYHQW RI GLVUXSWLRQ WR 1RU
VHFEXULWLHY LQIRUPDWLRQ LV LQ 1RWH

1IRUWKZHVW )&6! RWKHU VHFRQGDU\ VRXUFH RI OLTXLGLW\ DQG IXQGLQJ LV
:HOOV )DUJR %DQN 1 $ 7KH DPRXQW DYDLODEOH WKURXJK WKLV OLQH LV
GLVDVWHU UHFRYHU\ RU RW KO-DW FIRPHU JE R FA DA.DVXTHNZ BYY R XSW WD QGLQJ RQ \

&DSLWDO 5HIXODWLRQYV

7KH )DUP &UHGLW $GPLQLVWUDWLRQ )&% VHWV PLQLPXP UHJXODWRU\ F

UHIJXODWRU\ PLQLPXPV DQG FDSLWDO FRQVHUYDWLRQ EXIIHU DPRXQWV Z

IRUWK WKH UHJXODWRU\ FDSLWDO UDWLR UHTXLUHPHQWY DQG UDWLRYV
7TRWDO UHJXODWRU\ PLQ

ODUFK '"HFHPEHU 5HIXODWRU\ PLQLPXPV ZLWK EXIIHU

S5LVN DGMXVWHG

&RPPRQ HTXLW\ WLHU UDWLR

7LHU FDSLWDO UDWLR

7TRWDO FDSLWDO UDWLR

SHUPDQHQW FDSLWDO UDWLR

1RQ ULVN DGMXVWHG
7LHU OHYHUDJH UDWLR
85(( OHYHUDJH UDWLR

OXVW LQFOXGH WKH UHJXODWRU\ PLQLPXP UHTXLUHPHQW RI DW OHDVW SHUFHQW R1 85((

6HH 1RWH RBEYEKDO 5HSRUW WR 6WRFNKROGHUV IRU D FRPSOHWH GHVFUL

&HUWLILFDWLRQ
7KH XQGHUVLJQHG FHUWLI\ WKDW WKH\ KDYH UHYLHZHG WKLV UHSRUW DQ
VWDWXWRU\ RU UHJXODWRU\ UHTXLUHPHQWY DQG WKDW WKH LQIRUPDWLRGC
RI WKHLU NQRZOHGJH DQG EHOLHI 7KHUH ZHUH QR PDWHULDO FKDQJHV LC
W K UHRQ W K VOIDQE K G

3KLO '"L3RIL 7RP 1DNDQR I1DWKDQ 5LJJHUV

BUHVLGHQW DQG &(2 (93 &KLHI $GPLQLVWUD WK HUDRIGWKH %RDUG
JLQDQFLDO 2IILFHU

0D\ 0D\ 0D\
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1257+:(67 )$50 &5(',7 6(59,&(6 $&$

&RQVROLGDWHG %YDODQFH 6KHHWYV

GROODUV LQ WKRXVDQGV XQDXGLWHG
0DUFK '"HFHPEHU

$66(76
&DVK
L QYHVWPHQW VHFXULWLHYV

/IRDQV
/JHVV DOORZDQFH IRU ORDQ ORVVHYV
1HW ORDQV

$FFUXHG LQWHUHVW UHFHLYDEOH
,QYHVWPHQW LQ &R%DQN $&%

3DWURQDJH UHFHLYDEOH
,QYHVWPHQW LQ )DUP &UHGLW 6\WWHP (QWLWLHYV
3UHPLVHV DQG HTXLSPHQW QHW

2WKHU DVVHWYV

7TRWDO DVVHWYV

1,$%,1,7,(6
1RWH SD\DEOH WR &R%DQN $&%
$GYDQFH FRQGLWLRQDO SD\PHQWV DQG RWKHU LQWHUHVW EHDULQJ OLDEL
$FFUXHG LOQWHUHVW SD\DEOH
3DWURQDJH SD\DEOH
2WKHU OLDELOLWLHV

7TRWDO OLDELOLWLHYV

0(0% (56 (48,7<
&DSLWDO VWRFN DQG SDUWLFLSDWLRQ FHUWLILFDWHYV
/HVV FDSLWDO VWRFN DQG SDUWLFLSDWLRQ FHUWLILFDWHY UHFHLYDEOH
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV QHW RI WD]
8QDOORFDWHG UHWDLQHG HDUQLQJV

7TRWDO PHPEHUV HTXLW\

7RWDO OLDELOLWLHY DQG PHPEHUV HTXLW\

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW Rl WKHVH FRQVROLGDWHG ILQDQFLDO VW]
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1257+:(67 )$50 &5(',7 6(59,&(6 $&$

&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH

GROODUV LQ WKRXVDQGVY XQDXGLWHG
YRU WKH WKUHH PRQWKY HQGHG Ol

1(7 ,17(5(67 ,1&20(
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

1HW LOWHUHVW LQFRPH
3URYLVLRQ IRU FUHGLW ORVVHYV

IHW LQWHUHVW LQFRPH DIWHU SURYLVLRQ IRU FUHGLW ORVVHV

121,17(5(67 ,1&20(
3DWURQDJH
JLODQFLDOO\ UHODWHG VHUYLFHV
/IRDQ DQG RWKHU IHHV
2WKHU QRQLQWHUHVW LQFRPH

7RWDO QRQLQWHUHVW LQFRPH

121,17(5(67 (;3(16(
6DODULHYV DQG HPSOR\HH EHQHILWYV
3XUFKDVHG VHUYLFHV
,QVXUDQFH IXQG SUHPLXPV
2FFXSDQF\ DQG HTXLSPHQW
2WKHU QRQLQWHUHVW H[SHQVHV

7RWDO QRQLQWHUHVW H[SHQVH

,QFRPH EHIRUH LQFRPH WD[HV
BURYLVLRQ IRU LQFRPH WD[HYV
1HW LQFRPH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW Rl WKHVH FRQVROLGDWHG ILQDQFLDO VW|
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1257+:(67 )$50 &5(',7 6(59,&(6 $&$

&RQVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQV

GROODUV LQ WKRXVDQGY XQDXGLWHG

JRU WKH WKUHH PRQWKY HQGHG ODUFK

1HW LQFRPH

$PRUWL]DWLRQ RI FRVWVY LQFOXGHG LQ QHW SHL
SHQVLRQ FRVW QHW RI GHIHUUHG LQFRPH WD]

1HW FKDQJH LQ XQUHDOL]J]HG ORVV RQ LQYHVWPHQW VHFXULWLHYV
2WKHU FRPSUHKHQVLYH ORVV QHW RI WD][
&RPSUHKHQVLYH LQFRPH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VW|I

1257+:(67 )$50 &5(',7 6(59,&(6 $&$

&RQVROLGDWHG 6WDWHPHQWYV RI &KDQJHV LQ |

GROODUV LQ WKRXVDQGV XQDXGLWHG

JRU WKH WKUHH PRQWKY HQGHG ODUFK
%DODQFH DW EHJLQQLQJ RI SHULRG

&RPSUHKHQVLYH LQFRPH
,VVXDQFH RI VWRFN LQ H[FKDQJH IRU FXVWRPHU VWRFN UHFHLYDEOH
5HOHDVH RI FXVWRPHU VWRFN UHFHLYDEOH DVVRFLDWHG ZLWK UHWLUHG V
/HVV FDSLWDO VWRFN DQG SDUWLFLSDWLRQ FHUWLILFDWHY UHFHLYDEOH
SDWURQDJH

%DODQFH DW HQG RI SHULRG

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW Rl WKHVH FRQVROLGDWHG ILQDQFLDO VW|I
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1257+:(67 )$50 &5(',7 6(59,&(6 $&$
1RWHV WR )LQDQFLDO 6WDWHPHQWY XQDXGLWHG

127¢( 2UJDQL]DWLRQ DQG 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

2UJDQL]DWLRQ

$ GHVFULSWLRQ RI WKH RUJDQL]DWLRQ DQG RSHUDWLRQV Rl 1RUWKZHVW
ILQDQFLDO FRQGLWLRQ DQG UHVXOWV RI RIFHMPEWUR QD DN RR QVQIEL QRIG W R H
$QQXDO 5HSRUW WR 6WRFNKROGHUW K EMAMWKY DID@ERWE G UHWRXXADVEY EIHR W KROK
FRQMXQFWLRQ EQWXKDWKHHSRUW WR 6WRFNKROGHUYV

7KH DFFRPSDQ\LQJ XQDXGLWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHS
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD *$$3 DQG SUHYDLOLQJ Sl
ILQDQFLDO LQIRUPDWLRQ $FFRUGLQJO\ WKH\ GR QRW LQFOXGH DOO RI
VWDWHPHQWY DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DXGLW
'HFHPEHU DV FRQWDLQH{QDXMWXBEHSRUW WR 6WRFNKROGHUYV

,Q WKH RSLQLRQ RI PDQDJHPHQW WKH XQDXGLWHG ILQDQFLDO LQIRUPDWL
QRUPDO UHFXUULQJ DGMXVWPHQWY QHFHVVDU\ IRU WKH IDLU VWDWHPHQW
VWDWHPHQWY LQ DFFRUGDQFH ZLWK *$$3 UHTXLUHV PDQDJHPHQW WR PDN|
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV
&RQVROLGDWHG ,QFRPH 6WDWHPHQWY IRU LQWHULP SHULRGY DUH QRW QH
\HDU HQHFIHPEEHU 'HVFULSWLRQV RI WKH VLJQLILFDQW D FF RNQQXIDAD BRIRF
WR 6WRFNKROGHUV ,Q WKH RSLQLRQ RI PDQDJHPHQW WKHVH SROLFLHV D
UHVXOWV RI RSHUDWLRQV FRQIRUP ZLWK *$$3 DQG SUHYDLOLQJ SUDFWLFHYV

SHFHQWORWS$ERSWHG $FFRXQWLQJ 3URQRXQFHPHQWV

,Q ODUFK WKH )LQDQFLDO $FFRXQWLQJ 6WDQGDUGV %RDUG )$6% LV
7URXEOHG 'HEW 5HVWUXFWXULQJV DQG 9LQWDJH 'LVFORVXUHV 7KH JXLGD
SRVW LPSOHPHQWDWLRQ UHYLHZ RI WKH FUHGLW ORVVHV VWDQGDUG WKDW
7KH DPHQGPHQWYV HOLPLQDWH WKH DFFRXQWLQJ JXLGDQFH IRU WURXEOHG
&(&/ PRGHO DQG HQKDQFH WKH GLVFORVXUH UHTXLUHPHQW IRU ORDQ U
H[SHULHQFLQJ ILQDQFLDO GLIILFXOW\ ,Q DGGLWLRQ WKH DPHQGPHQWV UH
ILQDQFLQJ UHFHLYDEOHY DQG QHW LQYHVWPHQW LQ OHDVHV E\ \HDU RI RU
HITHFWLYH XSRQ WKH DGRSWLRQ RI WKH &(&/ PRGHO GLVFXVVHG EHORZ

,Q -XQH WKH )$6% LVVXHG JXLGDQFH OHDVXUHPHQW RI &UHGLW /RVVH\
UHIHUUHG WR DV &(&/ UHSODFHV WKH FXUUHQW LQFXUUHG ORVV LPSDLUPH
FUHGLW ORVVHYVY DQG UHTXLUHVY FRQVLGHUDWLRQ RI D EURDGHU UDQJH RI LU
HVWLPDWHV )RU SXEOLF EXVLQHVV HQWLWLHVY WKDW DUH QRW 8 6 6HFXUL
DQG DPHQGHG LQ 1RYHPEHU EHFRPHYVY HIIHFWLYH IRU LQWHULP DQG DQ

ZLWK HDUO\ DGRSWLRQ SHUPLWWHG 1RUWKZHVW )&6 FRQWLQXHV WR H
VWDWHPHQWY XSRQ DGRSWLRQ ZKLFK ZLOO EH SDUWLDOO\ GHSHQGHQW R
DGRSWLRQ GDWH DV ZHOO DV HFRQRPLF FRQGLWLRQV DQG IRUHFDVWYV DW
DQG LQFOXGH WKH GHYHORSPHQW DQG WHVWLQJ RI 1RUWKZHVW )&6! V\V)
UHODWHG DFFRXQWLQJ SROLF\ GHFLVLRQVY DQG FRQVLGHUDWLRQ RI UHOHYI

,Q -DQXDU\ WKH )$6% LVVXHG DQ XSGDWH WR 5HIHUHQFH 5DWH 5HIRU
PRGLILHG WR FKDQJH WKH UDWH XVHG IRU PDUJLQLQJ GLVFRXQWLQJ RU F
QHZ DPHQGPHQWYV RQ D IXOO UHWURVSHFWLYH EDVLYV DV RI DQ\ GDWH IUR
VXEVHTXHQW WR ODUFK RU RQ D SURVSHFWLYH EDVLV WR QHZ PRGLI
LOQFOXGHYVY RU LV VXEVHTXHQW WR WKH GDWH RI WKH XSGDWH XS WR WKH
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7TKHVH DPHQGPHQWY GR QRW DSSO\ WR FRQWUDFW PRGLILFDWLRQV PDGH R
DQG H[LVWLQJ KHGJLQJ UHODWLRQVKLSY HYDOXDWHG IRU HIIHFWLYF

LV HYDOXDWLQJ WKH LPSDFW RI DGRSWLRQ DQG H[SHFWV PLQLPDO LPSDF
RSHUDWLRQV

127¢( y QYHVWPHQW 6HFXULWLHYV

7KH IROORZLQJ LV D VXPPDU\ RI LQYHVWPHQWY KHOG IRU PDLQWDLQLQJ D
FODVVLILHG DV DYDLODEOH IRU VDOH

*URVV XQUHDOIRN® XQUHDOL]HG
0DUFK $PRUWL]JHG FRVW JDLQV ORVVHV YDLU YDOXH
8 6 7TUHDVXU\ GHEW VHFXULWLHV
7RWDO

*URVV XQUHDUOURNG XQUHDOL]HG
'"HFHPEHU $PRUWL]HG FRVW JDLQV ORVVHV YDLU YDOXH

8 6 7UHDVXU\ GHEW VHEXULWLHV

7TRWDO

7TKH IROORZLQJ WDEOH LV D VXPPDU\ RI WKH FRQWUDFWXDO PDWXULW\ ILC
LOQYHVWPHQWY DYDLIODNEEH IRU VDOH DV RI

&RQWUDFWXDO PDWXULW\
ODUFK ,Q RQH \HDU RZ@HWWR ILYH \HIYBIVWR WHQ \HDUV7RWDO
8 6 7TUHDVXU\ GHEW VHFXULWLHYV

$PRUWL]HG FRVW
)DLU YDOXH

HLIKWHG DYHUDJH \LHOG

7KH IROORZLQJ WDEOH VKRZV LQYHVWPHQW VHFXULWLHV E\ JURVV XQUHI
FDWHJRU\ DQG OHQJWK RI WLPH WKDW WKH VHFXULWLHWBKDKFK EHHDQKHQ D I
FROQOWLQXRXV ORVV SRVLWLRQ LV EDVHG RQ WKH GDWH WKH XQUHDOL]HG OF

/IHVV WKDQ PRQWKYV *UHDWHU WKDQ ORQWKV

O0DUFK )DLU YDOBQUHDOL]HG ORVVBYU YDOXKRUHDOL]HG ORVV}
8 6 7TUHDVXU\ GHEW VHFXULWLHYV

7TRWDO

$V BDUFK I1RUWKZHVW )&6 H[SHFWV WR FROOHFW DOO SULQFLSDO DQG L
GRHV QRW LQWHQG WR VHOO WKH VHFXULWLHYVY LQ XQUHDOL]HG ORVV SRVL
VXFK VHFXULWLHVY IRU UHIJXODWRU\ OLTXLGLW\ RU RWKHU SXUSRVHV EHIF
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127( /IRDQV DQG $OORZDQFH IRU &UHGLW /RVVHV
$ VXPPDU\ RI ORDQ SULQFLSDO RXWVWDQGLQJ IROORZV

ODUFK '"HFHPEHU
5HDO HVWDWH PRUWJDJH
SURGXFWLRQ DQG LQWHUPHGLDWH WHUP
$IJULEXVLQHVYV
5XUDO LQIUDVWUXFWXUH
5XUubO0 UHVLGHQWLDO UHDO HVWDWH
2WKHU
7TRWDO ORDQV

1RUWKZHVW )&6 PD\ SXUFKDVH RU VHOO SDUWLFLSDWLRQ LQWHUHVWYV ZLW|l
DQG FRPSO\ ZLWK )&% UHIJXODWLRQV 7KH IROORZLQJ WDEOHV SUHVHQW L
SBDUWLFLSDWLRQV SXUFKDVHG YROXPH LQ WKH WDEOHV H[FOXGH V\QGLFDW

J)DUP &UHGLW LQVWIRMXWDRWUHGLW LQVWLWXRWRQ V

SDUWLFLSBWURQNVNLSBWURQNVNLSBIWURWQNLSBIWURWQNLSBWURWQNLSDWLRQ
ODUFK SXUFKDVHG VROG SXUFKDVHG VROG SXUFKDVHG VROG

SHDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LQWHUPHGLDWH WHUP
$IJULEXVLQHVV

5XUDO LQIUDVWUXFWXUH

2WKHU

7TRWDO

J)DUP &UHGLW LQVWIRMXWDRW.UHGLW LQVWLWXRWRQ V
SDUWLFLSBWURQNLSBWURQNVLSBIWURWQNLSBIWURQNVLSBWURWQNLSDWLRQ
'"HFHPEHU SXUFKDVHG VROG SXUFKDVHG VROG SXUFKDVHG VROG

5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LQWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

2WKHU

7TRWDO
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I1RQSHUIRUPLQJ DVVHWYV FRQVLVW RI LPSDLUHG ORDQV DQG RWKHU SURSH
DFFUXHG LQWHUHVW ZKHUH DSSOLFDEOH DUH DV IROORZV

ODUFK '"HFHPEHU
1RQDFFUXDO ORDQV

5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LOWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XubO0 UHVLGHQWLDO UHDO HVWDWH
2WKHU

7RWDO QRQDFFUXDO ORDQV

5HVWUXFWXUHG DFFUXDO ORDQV

5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LOWHUPHGLDWH WHUP
5XubO0 UHVLGHQWLDO UHDO HVWDWH
7TRWDO UHVWUXFWXUHG DFFUXDO ORDQV

$FFUXDO ORDQV GD\V RU PRUH SDVW GXH
5HDO HVWDWH PRUWJDJH
SURGXFWLRQ DQG LOWHUPHGLDWH WHUP

7TRWDO DFFUXDO ORDQV GD\V RU PRUH SDVW GXH
7TRWDO LPSDLUHG ORDQV

2WKHU SURSHUW\ RZQHG
7TRWDO QRQSHUIRUPLQJ DVVHWYV

2QH FUHGLW TXDOLW\ LQGLFDWRU XWLOL]J]HG E\ 1IRUWKZHVW )&6 LV WKH )&{
LQWR ILYH FDWHJRULHY 7KH FDWHJRULHV DUH GHILQHG DV IROORZV

(
(
(
(

(

$FFHSWDEOH DVVHWYVY DUH H[SHFWHG WR EH IXO0O\ FROOHFWLEOH DQG U
2WKHU DVVHWV HVSHFLDOO\ PHQWLRQHG 2$(0 DVVHWV DUH FXUUHQWO
6XEVWDQGDUG DVVHWV H[KLELW VRPH VHULRXV ZHDNQHVV LQ UHSD\PH
ORDQ

'RXEWIXO DVVHWYV H[KLELW VLPLODU ZHDNQHVVHV WR VXEVWDQGDUGCG
ZHDNQHVVHV LQ H[LVWLQJ IDFWRUV FRQGLWLRQV DQG YDOXHV WKDW PD
/IRVV DVVHWV DUH FRQVLGHUHG XQFROOHFWLEOH

7KH IROORZLQJ WDEOHYV VKRZ ORDQVY DQG UHODWHG DFFUXHG LQWHUHVW F
D SHUFHQWDJH RI WRWDO ORDQVY DQG UHODWHG DFFUXHG LQWHUHVW E\ OR

6XEVWDQGDUG

ODUFK $FFHSWDEOH 2%(0 GRXEWIXO 7RWDO
5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LQWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XUbO0 UHVLGHQWLDO UHDO HVWDWH
2ZWKHU

7TRWDO
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'"HFHPEHU $FFHSWDEOH 2%(0 ° GRX
5HDO HVWDWH PRUWJDJH

BURGXFWLRQ DQG LQWHUPHGLDWH WHUP

$JULEXVLQHVV

5XUDO LQIUDVWUXFWXUH

5XUubO0 UHVLGHQWLDO UHDO HVWDWH

2WKHU

7RWDO

7KH IROORZLQJ WDEOHYV SURYLGH DQ DJLQJ DQDO\VLV RI SDVW GXH ORDQV
5HFRUGHG
LOQYHVWPHQW
GD\V DQG

GD\V GD\V 7RWDO DFFUXLQJ

ODUFK &XUUHQW ORDWW GXHSDVW GXH SDVW GXH 7RWDO LQWHUHVW

5HDO HVWDWH PRUWJDJH

3URGXFWLRQ DQG LQWHUPHGLDWH WHUP

$IJULEXVLQHVV

5XUDO LQIUDVWUXFWXUH

5XUDO UHVLGHQWLDO UHDO HVWDWH

2WKHU

7RWDO

7KH UHFRUGHG LQYHVWPHQW LQ WKH UHFHLYDEOH LV WKH IDFH DPRXQW LQFUHDVHG RU GHFL

ILOQODQFH FKDUJHV RU DFTXLVLWLRQ FRVWY DQG PD\ DOVR UHIOHFW D SUHYLRXV GLUHFW ZULV

LOQYHVWPHQW
GD\V DQG
GD\V GD\V SDVW 7RWDO DFFUXLQJ
'"HFHPEHU &XUUHQW ORDWW GXH GXH SDVW GXH 7RWDO LQWHUHVW
5HDO HVWDWH PRUWJDJH
3URGXFWLRQ DQG LQWHUPHGLDWH WHUP
$IJULEXVLQHVV
5XUDO LQIUDVWUXFWXUH
5XUDO0O UHVLGHQWLDO UHDO HVWDWH
2WKHU
7RWDO
7KH UHFRUGHG LQYHVWPHQW LQ WKH UHFHLYDEOH LV WKH IDFH DPRXQW LQFUHDVHG RU GHFL
ILQDQFH FKDUJHV RU DFTXLVLWLRQ FRVWY DQG PD\ DOVR UHIOHFW D SUHYLRXV GLUHFW ZULV
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ODUFK LQYHVW

,PSDLUHG ORDQV ZLWK D UHC
ORVVHYV
5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LQWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XubO0 UHVLGHQWLDO UHDO HVWDWH
2WKHU

7TRWDO LPSDLUHG ORDQV ZLWK D UHODWHG DOORZDQFH

,PSDLUHG ORDQV ZLWK QR UF
ORVVHYV
5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LOWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XUubO0 UHVLGHQWLDO UHDO HVWDWH
2WKHU

7TRWDO LPSDLUHG ORDQV ZLWK QR UHODWHG DOORZDQFH

7RWDO LPSDLUHG ORDQV

5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LOWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XUubO0 UHVLGHQWLDO UHDO HVWDWH

2WKHU
7RWDO LPSDLUHG ORDQV

7KH UHFRUGHG LQYHVWPHQW LQ WKH UHFHLYDEOH LV WKH IDFH DPRXQW LQFUHDVHG RU GHFL
ILQDQFH FKDUJHY DQG DFTXLVLWLRQ FRVWY DQG PD\ DOVR UHIOHFW D SUHYLRXV GLUHFW ZUL
XQSDLG SULQFLSDO EDODQFH DV SD\PHQWYV RQ QRQ FDVK EDVLVY QRQDFFUXDO ORDQV UHGXFH
8QSDLG SULQFLSDO EDODQFH UHSUHVHQWY WKH UHFRUGHG SULQFLSDO EDODQFH RI WKH ORI
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'"HFHPEHU LQYHVW

,PSDLUHG ORDQV ZLWK D UHC
ORVVHYV

5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LOWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XubO0 UHVLGHQWLDO UHDO HVWDWH
2WKHU

7RWDO LPSDLUHG ORDQV ZLWK D UHODWHG DOORZDQFH

,PSDLUHG ORDQV ZLWK QR UF
ORVVHV

5HDO HVWDWH PRUWJDJH

SBURGXFWLRQ DQG LQWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XubO0 UHVLGHQWLDO UHDO HVWDWH
2WKHU

7TRWDO LPSDLUHG ORDQV ZLWK QR UHODWHG DOORZDQFH

7TRWDO LPSDLUHG ORDQV

5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LOWHUPHGLDWH WHUP
$IJULEXVLQHVYV

5XUDO LQIUDVWUXFWXUH

5XubO0 UHVLGHQWLDO UHDO HVWDWH
2WKHU

7TRWDO LPSDLUHG ORD

7KH UHFRUGHG LQYHVWPHQ
ILQDQFH FKDUJHV DQG DFTXL
XQSDLG SULQFLSDO EDODQFH

F

8QSDLG SULQFLSDO EDODQ

sO
<
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$ VXPPDU\ RI FKDQJHV LQ WKH DOORZDQFH IRU ORDQ ORVVHV LV DV IROORZ

BURGXFWLRQ DQG 5XUDO
5HDO HVW@WHUPHGLDWH 5XUD@HVLGHQWLDO
RUWJDJH WHUBJULEXVLQHY/'VWUNMAEWHVVEWWHU 7RWDO

PRU
$OORZDQFH IRU ORDQ ORVVHYV
%DODQFH DW '"HFHPEHU

&KDUJH RIIV
S5HFRYHULHYV

BURYLVLRQ IRU ORDQ ORVVHV ORDQ ORVYV
UHYHUVDO

%DODQFH DW ODUFK

(QGLQJ EDODQFH $OORZDQFH LQGLYLGXDOO\
HYDOXDWHG IRU LPSDLUPHQW

(QGLQJ EDODQFH $OORZDQFH FROOHFWLYHO\
HYDOXDWHG IRU LPSDLUPHQW

%DODQFH DW ODUFK
%DODQFHVY LQFOXGH DPRXQWY UHODWHG WR DFFUXDO ORDQV GD\V RU PRUH SDVW GXH

3URGXFWLRQ DQG 5XUDO
5HDO HVW@WHIUPHGLDWH 5XUD@HVLGHQWLDO
RUWJDJH WHUSJULEXVLQHYIVWUNRYEUHVVEBRWHU 7RWDO

p
$OORZDQFH IRU ORDQ ORVVHYV
%DODQFH DW "HFHPEHU
&KDUJH RIIV
S5HFRYHULHYV

/IRDQ ORVV UHYHUVDO SURYLVLRQ IRU ORDQ
ORVVHYV

%DODQFH DW ODUEFK

(QGLQJ EDODQFH $OORZDQFH LQGLYLGXDOO\
HYDOXDWHG IRU LPSDLUPHQW

(QGLQJ EDODQFH $OORZDQFH FROOHFWLYHO\
HYDOXDWHG IRU LPSDLUPHQW

%DODQFH DW ODUFK
%DODQFHY LQFOXGH DPRXQWYVY UHODWHG WR DFFUXDO ORDQV GD\V RU PRUH SDVW GXH

7KH UHFRUGHG LQYHVWPHQW LQ ORDQV LQFOXGLQJ DFFUXHG LQWHUHVW L
3URGXFWLRQ DQG 5XUDO
5HDO HVWRQWHUPHGLDWH 5XUDOHVLGHQWLDO UHDO
PRUWJDJH WHUBJULEXVLQHYD/VWUXFWXYMWDWBRAWKHU 7TRWDO
5SHFRUGHG LQYHVWPHQW LQ ORDQYV
RXWVWDQGLQJ
(QGLQJ EDODQFH /RDQV
LOGLYLGXDOO\ HYDOXDWHG IRU
LPSDLUPHQW
(QGLQJ EDODQFH /RDQV
FROOHFWLYHO\ HYDOXDWHG IRU
LPSDLUPHQW

%DODQFH DW ODUFK
%DODQFHY LQFOXGH DPRXQWYVY UHODWHG WR DFFUXDO ORDQV GD\V RU PRUH SDVW GXH
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B3URGXFWLRQ DQG 5XUDO
5HDO HVWRWHUPHGLDWH 5XUDOHVLGHQWLDO UHDO
PRUWJDJH WHUBJULEXVLQHYD/'VWUXFW XYW DWBRWKHU 7TRWDO
5SHFRUGHG LQYHVWPHQW LQ ORDQV
RXWVWDQGLQJ
(QGLQJ EDODQFH /RDQV
LQGLYLGXDOO\ HYDOXDWHG IRU
LPSDLUPHQW
(QGLQJ EDODQFH /RDQV
FROOHFWLYHO\ HYDOXDWHG IRU
LPSDLUPHQW

%DODQFH DW '"HFHPEHU
%DODQFHY LQFOXGH DPRXQWYVY UHODWHG WR DFFUXDO ORDQV GD\V RU PRUH SDVW GXH

1RUWKZHVW )&6 PDLQWDLQV D FRQWLQJHQF\ UHVHUYH IRU XQIXQGHG OHQ
ORVVHV LQKHUHQW LQ OHQGLQJ FRPPLWPHQWY PDGH WR FXVWRPHUV EXW
FRPPLWPHQWYV LV D FRPSRQHQW RI WKH DOORZDQFH IRU FUHGLW ORVVHV
%DODQFH 6KHHWV 7KH SURYLVLRQ RU UHYHUVDO IRU XQIXQGHG OHQGLQJ
ORVVHV LQ WKH &RQVROLGDWHG 6WDWHPHQWY RI ,QFRPH $ VXPPDU\ RI FK
LV DV IROORZV

7KUHH PRQWKY HQGHG O0DUFK
%DODQFH DW '"HFHPEHU

SHYHUVDO SURYLVLRQ IRU XQIXQGHG OHQGLQJ FRPPLWPHQWYV
%DODQFH DW ODUFK

JRU WKH WKUHH PRQWKYV HRQR@BG G ODWHKKHUH ZHUH QR SUH PRGLILFDWLRQ RU
UHFRUGHG LQYHVWPHQWY IRU 7'5lV ,Q DGGLWLRQ DV RI ODUFK DQG
SUHYLRXV PRQWKYVY DQG IRU ZKLFK WKHUH ZDV D VXEVHTXHQW SD\PHQW G

7KH IROORZLQJ WDEOHV SURYLGH LQIRUPDWLRQ RQ RXWVWDQGLQJ 7'5V L
LPSDLUHG ORDQV LQ WKH LPSDLUHG ORDQV WDEOHYV

/RDQV PRGLULSNG IOV QRQDFF
0DUFK 7'5V VWDW XV

SHDO HVWDWH PRUWJDJH
SURGXFWLRQ DQG LQWHUPHGLDWH WHUP
5XubO0 UHVLGHQWLDO UHDO HVWDWH

UXD

7TRWDO

/RDQV PRGLILSG LD QRQDFFUXD

'"HFHPEHU 7'5V VWDW)'(:\f
5HDO HVWDWH PRUWJDJH

SURGXFWLRQ DQG LOQOWHUPHGLDWH WHUP

5XubO0 UHVLGHQWLDO UHDO HVWDWH

7TRWDO

127( &DSLWDO

&DSLWDO 6WRFN DQG S3DUWLFLSDWLRQ &HUWLILFDWHYV

Q DFFRUGDQFH ZLWK WKH )DUP &UHGLW $FW DQG 1RUWKZHVW )&6! FDSLW
FDSLWDO VWRFN RU SDUWLFLSDWLRQ FHUWLILFDWHY LQ 1RUWKZHVW )&6 LC
FDSLWDO VWRFN RU SDUWLFLSDWLRQ FHUWLILFDWHY DW WKH WLPH WKH OF
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LQYHVWPHQW WR DFTXLUH FDSLWDO VWRFN RU SDUWLFLSDWLRQ FHUWLILF
SDUWLFLSDWLRQ FHUWLILFDWHYV LV PDLQWDLQHG DV DQ LQWHUHVW IUHH RI
FHUWLILFDWHY DUH DW ULVN LQYHVWPHQWY DV GHVFULEHG LQ WKH 1RUWE¥
OLHQ RQ FRPPRQ VWRFN RU SDUWLFLSDWLRQ FHUWLILFDWHY RZQHG E\ LW
)&6 E\ODZV DQG RQO\N LI 1IRUWKZHVW )&6 LV LQ FRPSOLDQFH ZLWK LWV FDS
IRU SD\PHQW RI WKH FDVK LQYHVWPHQW XSRQ GHPDQG E\ 1IRUWKZHVW )&6

DUH LQFOXGHG ZLWKLQ PHPEHUV! HTXLW\ LQ WKH &RQVROLGDWHG %DODQ
DQG SDUWLFLSDWLRQ FHUWLILFDWHY UHFHLYDEOH 1RWH I 7KLV KDV QR 1
E\ IRUWKZHVW )&6!V ERUURZHUYV DV ERUURZHUV UHWDLQ DOO ULJKWYV DIIR!

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV ,QFRPH

7KH IROORZLQJ WDEOHV SUHVHQW WKH DFWLYLW\ LQ WKH DFFXPXODWHG RV
$FFXPXODWHG RWKF
3HQVLRQ DQG RWKHQ UHDCHIIHG ORPRABWRRHQVLYH OR!
SODQV QHW ROWDMWPHQW VHRQFRPHHWQHW RI WD
%DODQFH DW 'HFHPEHU
2WKHU FRPSUHKHQVLYH LQFRPH ORVV EHIRUH
UHFODVVLILFDWLRQV
$PRXQWYV UHFODVVLILHG IURP DFFXPXODWHG RWKHU
FRPSUHKHQVLYH ORVYV
1HW FXUUHQW SHULRG RWKHU FRPSUHKHQVLYH LQFRPH ORVV
%DODQFH DW ODUFK
$FFXPXODWHG RWKF
3HQVLRQ DQG RWRHHIEMQHG WDLQNRPRWNVKINQVLYH OR)
SODQV QHW@®RILQDHVWPHQW VHEKEPWLBWW RI WD

%DODQFH DW '"HFHPEHU
2ZWKHU FRPSUHKHQVLYH ORVV EHIRUH UHFODVVLILFDWLRQYV

$PRXQWYV UHFODVVLILHG IURP DFFXPXODWHG RWKHU
FRPSUHKHQVLYH ORVYV

I1HW FXUUHQW SHULRG RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

%DODQFH DW ODUFK

7KH IROORZLQJ WDEOH UHSUHVHQWY DPRXQWY UHFODVVLILHG IURP DFFXPX
&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH

/RFDWLRQ RI ORVVHV JDBPRXQWFRHBOQPHMG/LIQHG IUR
H

\% J P D
&RQVROLGDWHG 6WDWHPR®WHM R FRPBRIMHHKHQVLY OR)

JRU WKH WKUHH PRQWKY HQGHG ODUFK

3HQVLRQ DQG RWKHU EHQHILW SODQV

$PRUWL]DWLRQ RI QHW DFWXPDQDOLMRVIVQG HPSOR\HH EHQHILWV
'"HIHUUHG WD] 3URYLVLRQ IRU LQFRPH WD[HV

7TRWDO UHFODVVLILFDWLRQV

127( )DLU 9DOXH OHDVXUHPHQWYV

$FFRXQWLQJ JXLGDQFH GHILQHYV IDLU YDOXH DV WKH H[FKDQJH SULFH WKI
OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQ\
OLDELOLW\ 6HH 1RY/OIXDRI BMSRUW WR 6WRFNKROGHUV IRU D PRUH FRPSOHYV
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$VVHWOLDE GCHIWDHMI G DW IDLU YDOXH RQ D UHFXUULQJ EDVLV IRU HDFK RI
LQ WKH IROORZLQJ WDEOHV

nwi b | ANREY, YDOXH PHDVXUHPHQW XVLQJ

&ODVVLILF QLQ
0DUFK &RQVROLGDWHG %DHYGIOH 6 KHHH\OV /HYHO 7RWDO IDLU YDOX
$VVHWYV
,QYHVWPHQW VHFXULWLHMYHVWPHQW VHFXULWLHYV
'"HULYDWLYH DVVHWYV 2WKHU DVVHWYV
5XUDO %XVLQHVYV ,QYHVWPHQW &RPSDQLHV
5%,&V 2WKHU DVVHWYV
7TRWDO DVVHWV
/ILDELOLWLHYV
'"HULYDWLYH OLDELOLWLHMWKHU OLDELOLWLHYV 2
7TRWDO OLDELOLWLHYV 2 2
£ODVVLILFowLRo Lo)RkY YDOXH PHDVXUHPHQW XVLQJ
'"HFHPEHU &RQVROLGDWHG %DHYGIOH 6 KHWHWHOV /HYHO 7RWDO IDLU YDOX
$VVHWYV
,QYHVWPHQW VHFXULWLHMYHVWPHQW VHFXULWLHYV
'"HULYDWLYH DVVHWYV 2WKHU DVVHWYV
5XUDO %XVLQHVYV ,QYHVWPHQW &RPSDQLHV
5%,&V 2WKHU DVVHWYV

7TRWDO DVVHWYV
7KHUH ZHUH QR CHEHERBHWLHV DV RI

$VVHWYVY PHDVXUHG DW IDLU YDOXH RQ D QRQ UHFXUULQJ EDVLV IRU HDFK
IROORZLQJ WDEOH

)DLU YDOXH PHDVXUHPHQW XVLQJ

/HYHO /HYHO /HYHO 7RWDO IDLU YDOXH
$VVHWYV
1RQDFFUXDO ORDQV
0DUFK 2 2
'"HFHPEHU 2 2

O9DOXDWLRQ 7THFKQLTXHYV

$V PRUH IXOO\ GLVFXVVHGS$D@XRW B HSRIUWKWR 6WRFNKROGHUYV DFFRXQWLC(
KLHUDUFK\ ZKLFK UHTXLUHV DQ HQWLW\ WR PD[LPL]H WKH XVH RI REVHUYL
ZKHQ PHDVXULQJ IDLU YDOXH 7KH IROORZLQJ UHSUHVHQWY D EULHI VXPPD
DVVHWY DQG OLDELOLWLHYV

,QYHVWPHQW 6HFXULWLHYV

KHUH TXRWHG SULFHVY DUH DYDLODEOH LQ DQ DFWLYH PDUNHW DYDLODEO
SULFHVY DUH QRW DYDLODEOH LQ DQ DFWLYH PDUNHW WKH IDLU YDOXH RI V
UHFHLYHG IURP SULFLQJ VHUYLFHV RU GLVFRXQWHG FDVK IORZV *HQHUD(
ZRXOG LQFOXGH 8 6 7TUHDVXU\ 8 6 DJHQF\ DQG FHUWDLQ PRUWJDJH EDFN
WUDQVSDUHQF\ DURXQG LQSXWYV WR WKH YDOXDWLRQ WKH VHFXULWLHYV DL
VHFXULWLHY DOVR DSSHDU LQ 1RWH

'"HULYDWLYH $VVHWYVY DQG /LDELOLWLHYV

([FKDQJH WUDGHG GHULYDWLYHV YDOXHG XVLQJ TXRWHG SULFHV ZRXOG EH

IHZ FODVVHV RI GHULYDWLYH FRQWUDFWY DUH OLVWHG RQ DQ H[FKDQJH

GHYHORSHG PRGHOV WKDW XVH DV WKHLU EDVLY UHDGLO\ REVHUYDEOH PD!
RI WKH YDOXDWLRQ KLHUDUFK\ 6XFK GHULYDWLYHV LQFOXGH LQWHUHVW
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GHULYDWLYH DVVHWY DQG OLDELOLWLHY XVH DQ LQFRPH DSSURDFK EDVHG
YRODWLOLW\ DVVXPSWLRQV DERXW IXWXUH LQWHUHVW UDWH PRYHPHQWYV

5%,&V

7TKH 5%,&V IDFLOLWDWH HTXLW\ DQG GHEW LQYHVWPHQWY LQ DJULFXOWXUF
LQ UXUDO $PHULFD 7KHVH LQYHVWPHQWY DUH QRW SXEOLFO\ WUDGHG DQGC
DUH FODVVLILHG ZLWKLQ IDLU YDOXH /HYHO KLHUDUFK\ DQG DUH LQFOXGH

1RQDFFUXDO /RDQV

JRU QRQDFFUXDO ORDQV LW LV DVVXPHG WKDW FROOHFWLRQ ZLOO UHVXO'
WKHVH ORDQV LV HVWLPDWHG WR HTXDO WKH DJJUHJDWH QHW UHDOL]DEO
YDOXH RI FROODWHUDO H[FHHGV WKH OHJDO REOLJDWLRQ IRU D SDUWLFXO
RI WKH UHVSHFWLYH ORDQV 7KH FDUU\LQJ YDOXH RI DFFUXHG LQWHUHVW
UHVXOW QRQDFFUXDO ORDQV DUH FODVVLILHG ZLWKLQ WKH IDLU YDOXH /F
%DODQFH 6KHHWYV

127( '"HULYDWLYH ,QVWUXPHQWY DQG +HGJLQJ $FWLYLWLHV

5LVN ODQDJHPHQW 2EMHFWLYHV DQG 6WUDWHJILHV

1RUWKZHVW )&6 PDLQWDLQV DQ RYHUDOO ULVN PDQDJHPHQW VWUDWHJI\ WK

WR PLQLPL]H VLJQLILFDQW XQSODQQHG IOXFWXDWLRQV LQ HDUQLQJV WKD
$QQXDO 5HSRUW WR 6WRFNKROGHUV IRU DGGLWLRQDO LQIRUPDWLRQ

8VHV Rl "HULYDWLYHYV

7R DFKLHYH ULVN PDQDJHPHQW REMHFWLYHVY DQG VDWLVI\ WKH ILQDQFLQJ
WUDQVDFWLRQV ZLWK &R%DQN 'HULYDWLYHV LQWHUHVW UDWH VZDSV DU
IURP PDWXULW\ DQG UHSULFLQJ PLVPDWFKHY EHWZHHQ DVVHWY DQG OLDEL
)&6 DJUHHV WR H[FKDQJH ZLWK &R%DQN DW VSHFLILHG LQWHUYDOV LQWI
DPRXQW ZLWK DW OHDVW RQH LQWHUHVW SD\PHQW VWUHDP EDVHG RQ D )\
ILIHG SD\ IORDWLQJ LOQOWHUHVW UDWH VZDSV ZLWK SD\PHQW REOLJDWLRQV

7TKH QRWLRQDO DPRXQWV RI GHULYDWLYHY DQG UHODWHG DFWLYLW\ RI GHL

$FWLYLW\ LQ WKH QRWLRQDO DPI
IL[HG VZDS GHULYDWLYH ILQDQFI

"HFHPEHU
$GGLWLRQV
ODWXULWLHYV

ODUFK

"HFHPEHU
$GGLWLRQV
ODWXULWLHV

ODUFK

$FFRXQWLQJ IRU '"HULYDWLYH ,QVWUXPHQWY DQG +HGJLQJ $FWLYLWLHYV
1RUWKZHVW )&6 UHFRUGVY GHULYDWLYHYVY DV DVVHWY RU OLDELOLWLHYV DW
UHFRUGV FKDQJHV LQ WKH IDLU YDOXH RI D GHULYDWLYH LQ FXUUHQW SH
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FKDQJHV LQ WKH IDLU YDOXH RI DVVHWY RU OLDELOLWLHY FKDQJHV LQ W
&RQVROLGDWHG 6WDWHPHQWYV RI ,QFRPH E\ FKDQJHYVY LQ WKH KHGJHG LWHP

)DLU 9DOXH +HGJHV

7TKH QRWLRQDO DPRXQW RI WKH IDLWMBBXHHKHEHGE Q $ D FW RRDMWMAQU HVOZDVE N VW
HTXLW\ SRVLWLRQLQJ ZLWK LWV RYHUDOO ULVN PDQDJHPHQW VWUDWHJ\ 1F
WKH VDPH OLQH LWHP LQWHUHVW H[SHQVH DV WKH RIIVHWWLQJ ORVV RU J

7KH IROORZLQJ DPRXQWV ZHUH UHFRUGHG LQ WKH EDODQFH VKHHW UHODW|

&DUU\LQJ DPRXQW RI WKH KH!
ODUFK '"HFHPEHU

1RWH SD\DEOH WR &R%DQN $&%

&XPXODWLYH DPRXQW RI IDLU YDOXH K
LQFOXGHG LQ WKH FDUU\LQJ DPRXQW
ODUFK '"HFHPEHU

1RWH SD\DEOH WR &R%DQN $&%

6 XPPDU\ RI '"HULYDWLYH ,QVWUXPHQWY DQG +HGJLQJ $FWLYLWLHV
$ VXPPDU\ RI WKH LPSDFW Rl GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LQ W
WDEOHYV

)DLU YDOXH RI GHULYDWLYH ILQDQ!

ODUFK '"HULYDWLYH HWINWWLYH OLDELOL\
5HFHLYH IL[HG VZDSV

7TRWDO GHULYDWLYHY GHVLIJQDWHG DV KHGJLQJ LQVWUXPHQWYV

'"HULYDWLYH DVVHWYV DUH LQFOXGHG LQ RWKHU DVVHWV LQ WKH &RQVROLGDWHG %DODQFH
'"HULYDWLYH OLDELOLWLHY DUH LQFOXGHG LQ RWKHU OLDELOLWLHYVY LQ WKH &RQVROLGDWH

)DLU YDOXH RI GHULYDWLYH ILQD(

'"HFHPEHU '"HULYDWLYH BIWUNBWLYH OLDELOL)\
5HFHLYH IL[HG VZDSV

7TRWDO GHULYDWLYHY GHVLIJQDWHG DV KHGJLQJ LOQVWUXPHQWYV

'"HULYDWLYH DVVHWYV DUH LQFOXGHG LQ RWKHU DVVHWV LQ WKH &RQVROLGDWHG %DODQFH
'"HULYDWLYH OLDELOLWLHY DUH LQFOXGHG LQ RWKHU OLDELOLWLHY LQ WKH &RQVROLGDWH

$ VXPPDU\ RI WKH LPSDFW RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV LQ
IROORZLQJ WDEOHYV

(IHNHFW R1 IDLU YDOXH KHGJH DFFRXQWLQ

6WDWHPHQW RI ,QFRI

JRU WKH WKUHH PRQWKY HQGHG O0DUFK L QWHUHVW LQFRPHQWHUHVW H[SHQV

7RWDO DPRXQW Rl OLQH LWHPV SUHVHQWHG LQ &RQVROLGDWHG 6WDWHPH
LQFRPH

*DLQ ORVV RQ IDLU YDOXH KHGJH UHODWLRQVKLSYV
S5HFHLYH IL[HG VvVZDSV
5HFRIJQL]JHG RQ GHULYDWLYHYV
5HFRIJQL]JHG RQ KHGJHG LWHPV
1HW H[SHQVH UHFRJQL]JHG RQ IDLU YDOXH KHGJHV
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(ITHFW RI IDLU YDOXH KHGJH DFFRXQWLC
6WDWHPHQW RI ,QFR]

JRU WKH WKUHH PRQWKY HQGHG ODUFK ,QWHUHVW LQFRPHQWHUHVW H[SHQYV

7RWDO DPRXQW Rl OLQH LWHPV SUHVHQWHG LQ &RQVROLGDWHG 6WDWHPH
LQFRPH

*DLQ ORVV RQ IDLU YDOXH KHGJH UHODWLRQVKLSV
S5HFHLYH IL[HG VvZDSV

5HFRIJQL]JHG RQ GHULYDWLYHV

5HFRIJQL]JHG RQ KHGJHG LWHPV
1HW LQFRPH UHFRJQL]J]HG RQ IDLU YDOXH KHGJHV

&RXQWHUSDUW\ &UHGLW 5LVN

7KH XVH RI GHULYDWLYHV IRU ULVN PDQDJHPHQW LQWURGXFHV FRXQWHU
GHULYDWLYH FRQWUDFW LV SRVLWLYH 1RUWKZHVW )&6 LV H[SRVHG WR F
'"HULYDWLYHV $VVRFLDWLRQ ,QF DJUHHPHQW ZLWK &R%DQN ZKLFK PHHWYV
SHU )&% 5HIXODWLRQV DQG UHTXLUHVY WKH QHW VHWWOHPHQW RI FRYHUHG
)&6 DQG &R%»DQN 1RWZLWKVWDQGLQJ QHWWLQJ SURYLVLRQV GHULYDWLY]
&RQVROLGDWHG %DODQFH 6KHHWYV

127( 6XEVHTXHQW (YHQWYV

1RUWKZHVW )&6 KDV HYDOXDWH®@IMXEVHTWKR VG HWHQWWWHWKQRFIBFEKDO VWDW
DYDLODEOH WR EH LVVXHG DQG GHWHUPLQHG WKHUH DUH QR RWKHU LWHP
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I1RUWKZHVW )DUP &UHGLW 6HUYLFHV $&$%

%RDUG RI 'LUHFWRUYV

1DWKDQ 5LJJHUV &KDLU
-RKQ +HOOH 9LFH &KDLU
&KULVWN % XUPHLVWHU 6PLWK

1HOV 'H%UX\FNHU
6XVDQ 'RYHUVSLNH
9LFNL (JJHEUHFKW
'XDQH 6NLS *UD\
*UHJ +LUDL

%HWK .HQQDU
%LOO ODUWLQ
'‘DYH 1LVEHW
'"HUHN 6FKDIHU
6KDZQ :DOWHUYV
$QG\ :HUNKRYHQ

ODQDJHPHQW ([HFXWLYH &RPPLWWHH

1H]SHUFH ,GDKF
'LOORQ ORQWDQ
%HOOLQJKDP :DVKLQ
&KRWHDX ORQWD:
%XUQV 2UHJRQ
ODOWD ORQWDQ
$OEDQ\ 2UHJRQ
"HQGHOO ,GDKF
6SRNDQH :DVKLQJW
5XIXV 2UHJRQ

%D\ &HQWHU :DVKLQ
5LW]YLOOH :DVKLQ
1HZGDOH ,GDKR
ORQURH :DVKLQJWI

3KLO '"L3RIL

/JLQGD +HQGULFNVHQ

7RP OF.HLUQDQ
7RP 1DNDQR
%LOO 3HUU\
-RKQ 3KHODQ
'DYLG %DUELHUL
&DQG\ &DVWHDO
%UHQW )HWVFK
'RXJ 5RELVRQ
OHJDQ 6KUR\HU
-RVK 6LOHU

SBUHVLGHQW DQG &KLHI ([HF.

([HEXWLYH 9LFH B3UHVLGHQW &KLHI ODUNH
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([HFEXWLYH 9LFH 3UHVLGHQW *I

([HFXWLYH 9LFH 3UHVLGHQW &KLHI $GPLQLV
([HEXWLYH 9LFH 3UHVLGHQW &KL

(IHEXWLYH 9LFH B3UHVLGHQW &KLHI 5]
6HQLRU 9LFH B3UHVLGHQW &KLHI ,

+HDG Rl 6SHFLDOL]HG |/

2UHJRQ B3UHVLGH
,GDKR 3UHVLGHC
ORQWDQD 3UHVLGH
:DVKLQJIJWRQ 3UHVLC
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