
  

Disclaimer: This material is for informational purposes only and cannot be relied on to replace your own judgment or that of the professionals you work with in assessing the accuracy  
or relevance of the information to your own operations. Nothing in this material shall constitute a commitment by Northwest FCS to lend money or extend credit. This information is 
provided independent of any lending, other financing or insurance transaction. This material is a compilation of outside sources and the various authors’ opinions. Assumptions have 
been made for modeling purposes. Northwest FCS does not represent that any such assumptions will reflect future events. 
 
© 2021 Northwest Farm Credit Services 

 

 

 

 

 

 

 

 

 

June 30, 2021 

Executive Summary 

Drivers for the corn industry include smaller supply, stronger demand and increasing profits. 

• Drought is reducing corn production across regions of the U.S., Brazil and Argentina. 

• Prices remain strong. 

Supply/Demand 

The World Agricultural Supply and Demand Estimates (WASDE) projects corn stocks for the 2021-22 crop to 

decrease 14.8 million metric tons, or 73% for the United States. World corn ending stocks are only estimated to 

decrease 12% during this period.  

Although total production is expected to be 4% higher this year, exports are up 60% year over year. Exports are 

projected lower and can be attributed to drought conditions constricting corn production. Southeast Asia is the only 

area predicted to have an increase in imports for the 2020-21 crop. However, China is slated to import more corn 

than previous years. Foreign corn production is forecast to be lower. Lower corn production in Argentina, Brazil and 

Mexico is driven by dry weather conditions over the past several months. 

Ethanol  

Fuel markets have balanced since the demand disruption that COVID-19 brought. Fuel stocks are in line with the 

five-year range. China did announce plans to import 200 million gallons of ethanol during the first half of 2021. This 

is a record setting amount, more than the 186 million gallons were imported in 2016. 

Ethanol usage is improving as vaccination rates increase and commuters are returning to work. The World 

Agricultural Supply and Demand Estimates (WASDE) report increased estimates on corn used for ethanol by 193 

million bushels year over year.  

It’s nearly impossible to ignore the increase in gas prices at the fuel pump. However, ethanol demand and 

production remain strong and can help to soften fuel input prices for those looking for lower octane gasoline. 

  



 
 

 

 

U.S. Corn Supply and Use 

  
2020-21 
Estimate 

2021-22  
Projected 

% Change 

Area planted (million acres) 89.7 90.8 1.2% 

Area harvested (million acres) 81.3 82.5 1.5% 

    

Yield per harvested acre (bushels) 167.5 172 2.7% 

    

Beginning stocks (million bushels)  2,221  1,919  -13.6% 

Production (million bushels)  13,620  14,182  4.1% 

Imports (million bushels)  42 25  -40.5% 

Total supply (million bushels)  15,883  16,127  1.5% 

Total domestic use  12,185  12,170  -0.1% 

Exports  1,778 2,850 60.3% 

Use, total  13,963  15,020 7.6% 

Ending stocks (million bushels)  1,919 1,107 -42.3% 

Avg. farm price ($/bu)  $3.56 $4.35 22.2% 

Source: World Agricultural Supply and Demand Estimates, Planting Intentions. June 10, 2021. 

Pricing 

Ending stocks continue to drop as demand for corn remains strong. The WASDE lowered the ending 

stocks by 812 million bushels year over year and increased the corn price by 79 cents per bushel to 

$4.30 per bushel for the 2021-22 crop year. Higher corn prices will increase feed costs for cattle and 

dairy producers in the Northwest. While optimistic for corn producers, higher prices will be partially 

offset by increased input costs like fertilizer and fuel. Drought conditions may also cause a shortage in 

the supply of corn from not only domestic farmers, but also large exporters of corn like Argentina and 

Brazil. Rising corn prices will narrow margins for cattle and dairy producers in the Northwest.  

Additional Information 

Northwest FCS Business Management Center 
www.northwestfcs.com/Resources/Industry-Insights 

CoBank Knowledge Exchange 
www.cobank.com/Knowledge-Exchange 

USDA Economic Research Service 
www.ers.usda.gov/topics/crops/corn.aspx  

USDA World Agricultural Supply and Demand Estimates 
https://www.usda.gov/oce/commodity/wasde/index.html  

Learn More 

For more information or to share your thoughts and opinions, contact the Northwest FCS Business 

Management Center at 866.552.9193 or bmc@northwestfcs.com.  

https://www.usda.gov/oce/commodity/wasde/
http://www.northwestfcs.com/Resources/Industry-Insights
http://www.cobank.com/Knowledge-Exchange
http://www.ers.usda.gov/topics/crops/corn.aspx
https://www.usda.gov/oce/commodity/wasde/index.htm
mailto:bmc@northwestfcs.com


 
 

 

 

To receive email notifications about Northwest and global agricultural and economic perspectives, 

trends, programs, events, webinars and articles, visit www.northwestfcs.com/subscribe or contact the 

Business Management Center. 

https://www.northwestfcs.com/Resources/Subscribe

