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Executive Summary 

Drivers in the industry include transportation, labor shortages, increasing input prices, dry and windy weather 

conditions.  

• Transportation and labor shortages will serve as a roadblock for the onion industry.  

• Rising input prices are increasing the cost of production. 

• Early season, dry and windy conditions made for unfavorable growing conditions in Idaho and some areas 

of Washington.  

 

 

Northwest FCS’ 12-month profitability outlook suggests slightly profitable 

onion returns. Storage onion prices are low. Demand for medium to large 

onions is driving prices higher.  

 

 

Northwest Situation 

Input costs are rising. Inflation has driven up prices for fertilizer and fuel and is pressuring margins. Due to 
shipping and labor shortages, getting the crop harvested and into the market could be a hurdle for the industry. In 
turn, this may increase prices later in the season due to the shortage of supply in the market and demand rising. 

Prices for red onions are favorable. In contrast, the supply of white onions is weighing heavily on returns. Last 
year, the white onion market was good, so producers planted more whites this year, which … is in turn flooding 
the market prices with white onions at $5-$6/50 lb sack. Marketing desks are only accepting the best quality 
onions (medium and jumbo onions) as they are struggling to compete with imported onions. There is little to no 
demand for small-sized onions. 

Freight costs are up approximately 50%-60% over the last three years and truck availability is limited. The number 

of trucks is so low that producers are loading flat beds and tarping the onions for transportation rather than wait 

for refrigerated trucks. This is posing issues as the weather is hot and entire loads of onions can be rejected for 

sunburns, blemishes or any marks. 

Washington 

Columbia Basin growers claim this to be the driest year since 1959. There have been reports of uneven stands (all 

variety of onions) in areas due to the lack of moisture throughout the winter. This caused the soil profile to be 

drier. Growers who receive their water supply from the Columbia Basin Irrigation Project had to wait for water, so 
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they could not pre-irrigate the ground, which caused an unevenness to the onion stands. Washington has not 

been facing the water shortages that surrounding states are facing because of the Columbia Basin Irrigation 

Project. Because of the uneven stands there could be more variability in size and less overall crop than in the past.  

There are more yellow onions left in storage than normal. COVID-19 slowed, and at times halted, shipments 

throughout the year. Prices for the 2021 crop will be driven by returning demand at restaurants, grocery stores, 

etc. This is expected to favor producer returns. 

Overwinter yellow onions are being harvested and have decent quality, as the weather conditions were favorable. 

Washington had a mild winter and excellent growing conditions for overwinter onions; the 2021 crop is expected 

to be larger than 2020 with good yields. 

Idaho 

Idaho’s early season weather conditions were dry and windy. There have been reports of weak, thin stands 

contributed to the wind clipping off the onions. Also, several acres of onions did not get enough moisture soon 

enough after planting, these ended up drying out. Some growers decided to replant their acres but overall, there 

is about a 15%-20% stand loss this year. Sheds are done packing storage onions from the 2020 crop. There will be 

limited amounts of dumping onions this year in Idaho. The late storage crop was packed by the end of May and 

was of fair quality.  

Contract pricing for yellow onions in Idaho is average this year, reporting at $5.50-$6.00/50 lb. sack. The overall 

number of contracts is down across the board as there are more open onions this year. Idaho stands are weak, but 

the onions that will get harvested look to be in okay condition. Producers in Idaho are expected to break even this 

year, depending on the area and damage resulting from wind/dry conditions.  

 

 

 

Washington, Oregon, and Idaho Onion Prices 

Source: National Potato and Onion Report, USDA (United States Department of Agriculture) Agricultural Marketing Service. 

Please note that June 2020 in Idaho & Malheur County, Oregon all the sheds were done packing and out of onions, no prices were reported.  

 
Idaho & Malheur County, Oregon 

Columbia Basin, Washington & Umatilla Basin, 
Oregon 

June 
2020 

May 2021 June 2021 June 2020 May 2021 June 2021 

Yellow Hybrid 

Super 
Colossal 

N/A $7-$8 $8-$9 N/A N/A N/A 

Colossal N/A $6-$7.50 $6.50-$8 $7-$10 N/A N/A 

Jumbo N/A $5-$6.50 $6-$7.50 $6-$8 $5-$5.50 $4.50-$6 

Medium N/A $5.50-$7 $8-$9 $7-$9 $5.50-$7.50 $4-$6 

Red Globe Type 

Jumbo N/A $6-$8 $7-$8 $6-$6.50 $5.50-$7 $5.50-$7 

Medium N/A $6-$8 $6-$7.50 $5-$6 $5.50-$7.50 $5.50-$7.50 

https://usda.mannlib.cornell.edu/usda/ams/FVDIDNOP.pdf


   

 

   

 

National Onion Situation  

Restaurant demand has been on the rise according to the Federal Reserve Economic Data (FRED) and United 

States Census Bureau. Food service spending is back to pre-pandemic levels and grocery sales are just below pre-

pandemic levels. Large-sized onions will fare well in the improving marketing conditions.  

California’s onion quality has been lower than past years. Red onions are the most profitable at $10/50 lb. sack, 

jumbo yellow onions are priced at $6/50 lb. sack., and white onions are $6/50 lb. sack. The market has an overage 

of small sized onions.  

International 

Holland is a major world player in the onion industry. There are 8,000 more acres than last year of onions planted. 

Onion prices could face headwinds if onion imports from Europe increase.  

Mexico has exported 20%-30% more onions to the United States year over year. Mexico’s onion crop quality and 

yields have been good.

Additional Information 

Northwest FCS Business Management Center 
www.Northwestfcs.com/Resources/Industry-Insights 

USDA National Potato and Onion Report 
www.ams.usda.gov/mnreports/fvdidnop.pdf 

The Produce News 
www.theproducenews.com 

The National Onion Association 
www.onions-usa.org 

Federal Reserve Economic Data 

https://fred.stlouisfed.org 

Learn More 

For more information or to share your thoughts and opinions, contact the Business Management Center at 

866.552.9193 or bmc@northwestfcs.com. 

To receive email notification for this and other market information in the form of an eNewsletter, visit 

www.Northwestfcs.com/subscribe or contact the Business Management Center. 

http://www.northwestfcs.com/Resources/Industry-Insights
http://www.ams.usda.gov/mnreports/fvdidnop.pdf
http://www.theproducenews.com/
http://www.onions-usa.org/
https://fred.stlouisfed.org/series/MRTSMPCSM7225USN#0
mailto:bmc@northwestfcs.com
http://www.northwestfcs.com/subscribe

