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Executive Summary 

Drivers for the wheat and pulse industry include drought and crop insurance.  

• The USDA projects higher prices for wheat and crops grown in rotation with wheat. 

• Exports are favorable, especially soft white winter wheat. 

• Global demand for wheat continues to outpace record production and trade.  

 

Northwest Farm Credit’s 12-month outlook anticipates slightly profitable 

returns for wheat producers. Higher prices for wheat and crops grown in 

rotation with wheat will favor producer returns. The USDA raised export 

projections for white wheat, while the outlook for hard red winter wheat 

demand moderated. Drought conditions in eastern Montana will likely 

provide headwinds to producer profitability in the region. 

Northwest Situation 
In the Palouse of Eastern Washington and Northern Idaho, winter wheat crops are poor. Yield will be limited by 

exceptional drought. Spring crops like spring wheat, barley and oats are severelystunted because of the drought. 

Normal yields on spring wheat in the western Palouse are between 50-60 bushels per acre. This year producers 

expect 20-25 bushels per acre. Higher producing regions in the eastern region of the Palouse are expecting 35 

bushels per acre, down from an average of 70 bushels per acre. In the dryland areas where deep furrow drills are 

used, average winter wheat crops are anticipated. 

In Northern Oregon, harvest is underway. Initial harvest reports suggest below average yields and higher protein. 

Low protein soft white winter wheat (SWW) is desired. Higher protein may be a common theme because of 

drought stress. Price premiums for low protein SWW are possible in the coming months. 

Prices remain very high. The Portland SWW price is around $8.50 per bushel. This is important because producers 

with revenue insurance get the higher of the fall price ($6.33 per bushel) or harvest price. The SWW harvest price 

for insurance is established based on the Portland price from August 1 to August 30. At $8.50 per bushel most 

producers who have at least 80% or 85% revenue insurance should still breakeven or even make a modest profit. 

However, this all depends on the final harvest price.   

As part of a risk management strategy, producers would normally contract grain for fall delivery, especially with 

favorable pricing. A contract creates an obligation to deliver. If a producer anticipates lower yield because of 

drought they will not obligate themselves to sell grain they can’t produce. Marketing efforts are minimal.  

12-Month Profitability Outlook 
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In eastern Montana, winter wheat conditions are poor. Spring wheat yields are well below average. Lower yields 

and drought stress tend to increase protein content. In the case of dark northern spring, higher protein is 

favorable. In western Montana, hard red winter wheat crop conditions are average. 

Program Payments  
Farm Service Agency (FSA) payments to producers who elected price loss coverage (PLC) coverage for 2019 were 

paid $0.92 per bushel payment in October 2020. Payments for the 2020 crop will be significantly lower. 

Projections suggest payment for 2020, paid in October 2021, will be around $0.45 per bushel. Lower PLC 

payments, despite drought, will hinder producer profitability.  

National 
U.S. wheat production for 2021/22 is projected at 1,898 million bushels, up 4% from 2020/21. Winter wheat 

production is forecast at 1,309 million bushels, up 12% from 2020 on higher hard red winter and soft red winter 

production. This offsets expectations for a reduced white winter wheat harvest. Hard red winter wheat 

production, at 771 million bushels, is up 6% higher than anticipated a month ago. White winter wheat production 

is lowered 8% from the May forecast to slightly more than 202 million bushels (for hard and soft white wheat).  

On expanded supplies, feed and residual use is forecast at 180 million bushels. Particularly during the summer 

months, wheat is projected to be competitively priced with corn. Livestock producers will therefore have an 

incentive to feed wheat in favor of more expensive corn. At 180 million bushels, feed and residual use is forecast 

the highest since the 2013/14 marketing year. 

World Outlook 
Global wheat production is forecast at a record 794.4 million metric tons with larger crops in several major 

exporting countries. The European Union is anticipated to produce 137.5 million metric tons based on higher 

expected yields, particular in Germany, France and Romania. Above average precipitation during May generally 

improves crop conditions in key producing member countries after the dry conditions that previously prevailed. 

Across the EU, vegetative conditions are generally good, although the wheat crop is developing about seven to 10 

days behind the normal pace, a result of cool temperatures during April and May. 

June 19, 2021 Drought Intensity June 19, 2020 

 

 

Source: U.S. Drought Monitor. June 14, 2021. 

 

 

 

U.S. Drought Monitor   

https://droughtmonitor.unl.edu/CurrentMap.aspx
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Additional Information 

Northwest FCS Business Management Center 

www.northwestfcs.com/Resources/Industry-Insights 

CME Group 

www.cmegroup.com 

Columbia Grain 

www.columbiagrain.com 

Columbia River Pilots 

www.colrip.com 

GrainNet News 

www.grainnet.com 

Kansas State Ag Manager Grain Marketing 

www.agmanager.info/grain-marketing 

Merchants Exchange of Portland, Oregon 

www.pdxmex.com 

Minneapolis Grain Exchange 

www.mgex.com 

National Grain and Feed Association 

www.ngfa.org 

Pacific Northwest Grain and Feed Association 

www.pnwgfa.org 

Port of Portland 

www2.portofportland.com  

U.S. Wheat Associates 

www.uswheat.org  

USDA – U.S. Department of Agriculture 

www.usda.gov 

USDA National Agricultural Statistics Service 

www.nass.usda.gov/Publications 

USDA Weekly Weather and Crop Bulletin 

www.usda.gov/sites/default/files/documents/wwcb.pdf  

http://www.northwestfcs.com/Resources/Industry-Insights
http://www.cmegroup.com/
http://www.columbiagrain.com/
http://www.colrip.com/
http://www.grainnet.com/
http://www.agmanager.info/grain-marketing
http://www.pdxmex.com/
http://www.mgex.com/
http://www.ngfa.org/
http://www.pnwgfa.org/
https://www.portofportland.com/
http://www.uswheat.org/
http://www.usda.gov/
https://www.nass.usda.gov/Publications
https://www.usda.gov/sites/default/files/documents/wwcb.pdf
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USDA World Agricultural Supply and Demand Estimates 

www.usda.gov/oce/commodity/wasde/index.htm 

World-Grain 

www.world-grain.com 

World Malting Barley Report 

www.e-malt.com 

Learn More 
For more information or to share your thoughts and opinions, contact the Business Management Center at 

866.552.9193 or bmc@northwestfcs.com.  

To receive email notifications about Northwest and global agricultural and economic perspectives, trends, 

programs, events, webinars and articles, visit www.northwestfcs.com/subscribe or contact the Business 

Management Center. 
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